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1. HIGHLIGHTS

=  The harvest of the 2021 crop in Brazilian fields has been completed in the last few
days. Ginning has advanced to 65% of the total production and 59% has already
been HVI tested.

=  According to Abrapa, the 2022 crop will increase by 20% in cotton production
volume, reaching 2.79 million tonnes. If this forecast is confirmed, it will be the
second-best seasonin history.,

=  Up to October 14t 2021, 20% of the 2021 crop has been used domestically and
14% exported.

2. STATUS OF THE 2021 CROP*

/
100% harvested 65% ginned
65%
-
/
59% HVI tested 88% sold by farmers
88%
o
Source: Ahrapa and state associations, October 2027 *Dctober 17 2021

20% Used Domestically* 14% Exported**

20% 14%

**n refation to the amount
estimated for the trading vear
[Aug 21 Jul/22) of 18 million
tonnes (dneal

*ln refation to the amount
estimated for the trading vear
Aug 27 Jul/22) of 750,000
tonnes idhrapa)
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3. 2021 AND 2022 CROPS - AREA AND PRODUCTION

The Brazilian cotton area for the 2021
crop is 1.36 million hectares, which
means a reduction of 18% in relation
to the previous season.

Area planted with Cotton in Brazil
(in million hectares)

1.62 1.47 153
117 \ 1.5¢ Abrapa predicts that the cotton area
0.94 will reach 1.53 million hectares in the
. o
H3% 2022 season, an expansion of 13% in
comparison with the current season.
2017 2018 201 2020 20214 2022*

Sourco: Conah sop=21 *Torzzast: Abraps

In the 2021 season. Brazilian growers Cotton Lint Production

will have produced 2.32 million {in million tonnes)

tonnes of cotton. This volume is 23% 500

lower than the amount produced last 278 279
year. 2.01 \ 292
Abrapa predicts a growth of 20% in 153

the 2022 season, with a production

of 2.79 million tonnes. If this forecast +20%

is confirmed, it will be the second-

best season for Brazilian cotton in 2017 2018 2019 2020 20m+ 2022
h iStor\f‘ Sourco: Conad fsop=2 *Torcoast Abrage

Locking to the 2022 season, Abrapa forecasts an increase of 6.4% in Brazilian cotton
yields, reaching the mark of 4,497 kg/ha.

Brazilian Cotton Harvest

PRODUCTION [million tans) 2017 2018 2019 2020 2021* 2022* 21vs. 20 (%) 22vs. 211(%)

SEED COTTON 382 5.01 4.941 137 5.68 5.8% 23.0% 21.1%
LINT (COTTON) 153 2.0 278 5.00 2.32 2.79 22.5% 20.2%
YIELD (kg/ha) 2017 2018 2017 2020 2021* 2023 21vs. 20 (% 22vs. 21(%
SEED COTTON 1.075 1,267 1,292 1,127 4,227 4,497 1.5%5 4.1%
LINT (COTTON) 1.62% 1708 1717 1.802 1,708 1,824 5.2% 6.8%

Sourco: Conab fop=21 *Torceast: Abrags
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4. EXPORT SHIPMENTS

Volume of Cotton Exported

Brazil exported 140 thousand (1.000 tons)

tonnes of cotton in September. 159
This volume is 12% below the
amount shipped in the same
monthin 2020.

140

\

As a consequence of this. monthly
exports of Brazilian cotton resulted
in a revenue of US$ 325.9 million,

September 2020 September 2021

Source: ComexStat  ME, September/2027

The two major buyers of Brazilian cotton in September were China and Vietnam,
respectively, importing volumes above 30 thousand tonnes., Together, these two
countries totalled 46% of all shipments from Brazil.

Brazilian Cotton Top Export Destinations - Sept /2021
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4. EXPORT SHIPMENTS

Total Volume of Cotton

During the two months of this Exported (1.000 tonnes)
season, which begun in August, 257
Brazil exported 191 thousand

tonnes of cotton - a
performance 28.5% under the
mark registered between August
to Septemberin 2020,

The accumulated revenue from

\ 191
l
this shipments totalized US$ 325

million. Augs20 to Sep/20 Augs21to Sep/21

Source; Comexsfat ML, September /2027

In the monthly analyses. in the first two months of this current cycle China and
Vietnam stood out with import volumes of around 40 thousand tonnes of Brazilian

cotton.
Brazilian Cotton Top Export Destinations -
Aug/21to Sept/21
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5. PRICES

The difference between the Brazilian cotion price indexes and ICE Futures NY has

dropped again in September. The monthly average difference was 515 points. At the end
of September, this indicator became negative.

Cepea Index versus ICE Futures NY
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Source: CepeasUEP and ICE Futures, October 2027,
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6. MADE IN BRAZIL

Brazil launches the 15t large-scale blockchain traceability program

This month, our focus is on the launch of the
unprecedented  SouABR  Program  (the
Brazilian acronym for Brazilian Responsible Y ABR
Cotton). which provides information on the Algadiiio BICHReN Eesosit

certified origin of the coftton and the

production process of each item purchased r -
by Brazilian consumers. SouABR is the first ‘rjaas"eavel

large-scale traceability initiative in the

domestic textile chain using blockchain ao gUCII‘dCI-I‘OUpCI_l

technology.

bit.ly/SouABRlaunch

Top 10 Brazilian cotton municipalities

Municipalities % of production
}

Sapezal (MT. 14%
580 Desidério (BA) 8%
Campo Novo do Parecis (MT) 7%

Campo Varda (MT) 5%
Campos da Julic (MT) 4%,
Diamantino (MT) 4%,
Formosa do Rio Prato {BA) 4%,
Lucas do Rio Werde (MT} 3%
Primavera do Laste {MT) 3%
Correntina (BA} 2%

Source: PAMABGE
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