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1. HIGHLIGHTS

=  With 97% of cotton production ginned, Brazil directs attention to the next cycle;

=  Although 10% of the 2022 crop has been sown up to December 10t planting is
expectedto intensifyin January:

= In November, Brazil exported 166 thousand tonnes of cotton and China remains the
main buyer;

= 2021 ended with an annual growth of 12% in Responsible Brazilian Cotton production
{Better Cotton).

=  Now 84% of all Brazilian cotton production is certified with the rigorous ABR
standards, which operates in benchmark with Better Cotton.

2. STATUS OF THE 2021 CROP "
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3. 2021 AND 2022 CROPS - AREA AND PRODUCTION

The Brazilian cotton area for the PIPXl

Area planted with Cotton in Brazil was 1.36 million hectares which
{in million hectares) means a reduction of 18% in relation to
o the previous season.
2 N 1 198 A new Abrapa forecast indicates that the
117 cotton area will reach 1.55 million
0.91 +14% hectares in the 2022 season. an
expansion of 14% in comparisan with the
current season. Planting of the 2022 crop
has already reached 9% of the estimated
2017 zole o e w202 total planted area and will continue up to
Sourco: Congl IDcc—2% *lavccost; Abrong mi d -Fe b ruary Of next year,
In the ' Brazilian growers Cotton Lint Production

will have produced 2.33 million

{in million tonnes)
tonnes of cotton. This volume is 22%

lower than the amount produced last 28 .
year, Sor \ 233

A new Abrapa forecast indicates a 153

growth of 16% in the 2022 season +6%

with a production of 2.71 million
tonnes. If this forecast is confirmed,
it will be the third-best seasocn for 2017 2018 2016 2020 2021 2022¢
Brazilian cotton in history.,

Saurca: Conal Doc=21 *arocast: ARrang

Looking to the 2022 season. Abrapa forecasts an increase of 2.6% in Brazilian cotton
yields reaching the mark of 1,751 kg/ha of cotton lint,

Brazilian Cotton Harvest

PRODUCTION {million tonnes) 2017 2018 2019 2020 2021* 2022* 21vs. 20 (%) 22vs. 211(%)

SEED COTTON 382 5.01 4.941 137 5.69 b.62 22.8% 16.1%
LINT (COTTON) 153 2.0 278 5.00 2.33 2.1 22.5% 16.9%
YIELD (kg/ha) 2017 2018 2017 2020 2021* 2023 21vs. 20 (% 22vs. 21(%
SEED COTTON 1.075 1,267 1,292 1,127 4,172 4,279 5.8% 2.5%
LINT (COTTON) 1.62% 1708 1717 1.802 1707 1,751 8.3 2.5%

Sourca: Congl (Dec=24 *Forocast: Abraps
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4. EXPORT SHIPMENTS

Brazil exported 166 thousand tonnes of cotton in November/2021. This volume is 18%
above the amount shipped last month, October/2021, and it indicates a decrease of
50% in comparison to November/2020. Despite this. monthly exports of Brazilian
cotton resulted in revenues of US$ 290 million.

Volume of Cotton Exported {1.000 tons)
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Brazilian cotton exports (in 1.000 tonnes)
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Source: ComexStat  ME, December /2021
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4. EXPORT SHIPMENTS

From August to November, Brazil shipped 560 thousand tonnes of cotton overseas.
This volume corresponds to a performance that is 33% below the amount recerded

between August and November 2020, In this first quarter of the current market
year, exports generated revenues of US$ 964.8 million,

Total Volume of Cotton Exported {1,000 tons)
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Source: ComexStat  ME, December/2021. Forecast: Anea
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4. EXPORT SHIPMENTS

The main destination of Brazilian cotton in November was China. which imported
61.4 thousand tonnes accounting for 37% of the entire volume for the month.,

Brazilian Cotton Top Export Destinations - Nov/2021
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As happened in October, accumulated numbers show China as the main buyer of
Brazilian cotton. The country has imported 185 thousand tonnes from August to last
month and thus accounted for 33% of all volume exported up to now.

Brazilian Cotton Top Export Destinations - Aug/21to Nov/21
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Source: ComexStat  ME, December/2021
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5. PRICES

Despite the NY cotton prices experiencing a surge from September cnwards, the

Brazilian index has not kept up. The Cepea-Esalq Index in November was at 109.7
dollars/pound.

CEPEA Index versus ICE Futures NY

130
120
]
E
S 100
2
=~ 90
&
=
& 80
e
= 70
a0
50
[ o~ S « S« T Vo R - R ¢ (R R S A N B e T Fll i R T A T o S ar =r E  sr Sny S  -r r R-
i SRR SRR A I B o B B I R U A U P IR Y
= TR = w = = = — L = i = 5 = -
BE2-EEBESESAFEESETST 8Pl 22 EREES
e Ceneg cents USS/nound s | CE cents LSS/ nound
Cepea Index versus ICE Futures NY
1500
=
=
=0
& 1000
e
L
(2]
)
-+ r
= a0
[a]
I
o
g ]
[
pel
-
=] 500
1000
fa ) ] ot = o = = o] o byl o = ™
& & o = = & ¥ > > S 3 = 3 & 3
= 21 = = ™~ I o o~ =~ o I = =~ o -
; & z ; = ! 2 2 ! o 2 ! !
= ] = x} © jral = = = e = ol o + =
o 5] o o = o o o = = = = o = [=]
2 o = o = [ = L = = L Pl o =

Source: CepeasUSP and ICE Futures, December 2021,
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6. MADE IN BRAZIL

Brazilian Responsible Cotton grows 12%

this season +6%

7336 of plantad 3rea In the 2020/21 crop year, 84% of all Brazilian cotton AR
production was certified by the socio-environmental
program  Brazifian Responsible Cotton,  which .
Q represents a 12% growth compared to last season. i
Brazilian Responsible Cotton is an initiative developed
849% of production by the Brazilian Cotton Growers Association, Abrapa, ottt ot Prigatad
to promote the sustainable management of farms
through the progressive evolution of social,
environmental, and economic practices. Since 2013,
12% the program has been benchmarked with Better
Annual growth Cotton (BC! and now both programs are guided by the 3333:2?;";‘3&?3*@

same principles.

Check cut the Brazilian Responsible Cotton’s pillars!

ENVIRONMENTAL PILLAR ECONOMIC PILLAR

Sustainable and economic farm
management;

SOCIAL PILLAR

Formal labor contracts;

Fair working conditions;

Return on investment.
Health and safety at work, J

Brazilian Responsible Cotton Market Share
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